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TO

CIRCULAR LETTER

All !nsurance/Reinsurance Companies, lnsurance and Reinsurance
Brokers, Mutual Benefit Associations, Pre-Need Companies and

Health Maintenance Organizations

SUBJECT :

WHEREAS, the required minimum number of independent director provided for under

Section 221 of the Revised Corporation Code is at leasttwenty percent (20%) of the board.

WHEREAS, under item A of the existing lnsurance Commission Circular Letter No. 2018-

36 dated 26 June 2018, the required number of independent director must be at least two

(2) or twenty percent (2Oo/o) of the members of the board, whichever is higher.

1 Section 22 of the Revised Corporation Code provides:

"Section 22 - the Board of Directors or Trustees of a Corporation; Qualification and Term. - Unless

otherwise provided in this code, the board of directors or trustees shall exercise the corporate powers, conduct

all business, and control all properties of the corporation.

xxx

Th" brard of the fottowina corporations vested With eublic interest shall have indeoendent directoB

constitutinq at leasttwentv oercent elyd of such board:

xxx

b) Banks and quasi-banks, NSSLAs, pawnshops, corporations engaged in money service business, p1g

need, trust and insurance companies, and other financial intermediaries;

xxx
7

Amendments to ltems A and B of Circular Letter (CL)

dated 26 June 2018 on Rules on Number of Seats,
and Term Limits of !ndependent Director

No.2018-36
Qualifications

Circular Letter (CL) No.: ea19-36
Date: 2J July 2o1)
Amending: CL No. 2018-36 dated

26 June 2018
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WHEREAS, there is a need to amend item A of CL No. 2018-36 to conform with Section
22of the Revised Corporation Code.

ACCORDINGLY, pursuant to the power of the lnsurance Commission (lC) under
paragraph 3, Section 437 of the lnsurance Code, as amended, Section 6 (k) of the Pre-
Need Code of the Philippines and Section a O of Executive Order No. 192, Series of 2015
to issue circulars or rules and regulations, the undersigned lnsurance Commissioner
enacts the following:

SECTION 1. ltem A of CL No. 2018-36 is hereby amended to read as follows:

"A. Numberof Seafs of lndependent Directors in the Board.

The Board of the insurance companies, insurance and reinsurance brokers, mutual
benefit assocrafions, pre-need companies and health maintenance organizations
shall have independent directors constitutins at least twentv percent (20%)

ofsuch board.

xxx ".

SECTION 2. ltem B(7) of the same Circular is hereby deleted. Succeeding sub-items are
hereby renumbered according lY.

This Circular shall take effect immediately.

For your information and strict compliance.

,=-&FUNA
I nsurance Commissioner
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